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Department of Finance, Insurance and Law
FIL 241 Financial Markets
Course Syllabus
College of Business Mission 
To be a highly respected college of business that develops professionals with the personal dedication, ethics and lifelong learning capabilities needed to succeed professionally and to serve society. We work as a diverse community promoting excellence in learning, teaching, scholarship, and service. 

Academic Integrity 
[bookmark: _Hlk48162039]In this online course, using AI or browsing the web during proctored exams, working with others on exams or assignments, or sharing information about practice or proctored exam questions is considered cheating. You may use scratch paper, a calculator, and whatever else is specified in the exam instructions when taking proctored exams.

Professional Standards 
You should be familiar with and adhere to the College of Business Professional Standards (p.7 for students).   

Semester:	Summer 2026, second six weeks
Class Schedule:	June 29 – August 8 (https://canvas.illinoisstate.edu) 
Prerequisites:	C or better in FIL 240 or FIL 190
Instructor:	Dr. Vladimir Kotomin, CFA, vkotomi@ilstu.edu 
Student Hours:		email for an appointment via Zoom.

REQUIRED
1) Your Time: Plan to devote 18-24 hours per week to reading, studying, completing assignments, reviewing feedback, and preparing for exams. During this time, you will learn best if you can give the course your focused attention and avoid multitasking. This is a 15-week course compressed into six weeks. Financial markets can be challenging, especially in an accelerated format, but you can succeed by engaging consistently, managing your time carefully, and asking for help early. Before committing to the course, please consider whether your work, family, travel, and other commitments will allow you to keep up with this pace. If this is not the right time to give the course the attention it requires, taking it in a future semester may give you a better opportunity to learn the material well and perform at your best.

2) Text: Financial Markets, Kotomin, chapters posted in Canvas (free to students).

3) Access to a tool with the time value of money (TVM) functions. Examples include:
· Excel: has all the TVM functions and excellent tutorials. 
· Financial calculator: I recommend Texas Instruments BAII+. Any advanced calculator with financial functions should also work. 
· An online tool or mobile TVM app, e.g., www.arachnoid.com/finance. 
It is your responsibility to become familiar with the workings of the tool(s) you choose (how to enter the data, what settings to use, etc.). There are plenty of tutorials online.

4) Access to a computer with internet and Microsoft Office: You must have reliable internet access. You will also need Excel (definitely), Word, and PowerPoint (likely). It is recommended that you use a PC version of Excel (not a Mac or online version). If you do not have these programs on your machine, Office 365 is accessible for free through the university (Copilot will appear, but click on the nine-dot square in the top right corner of the navigation pane—the App launcher).

5) ProctorTrack exam monitoring software: Proctored exams will be given using ProctorTrack (PT). You will start by taking an onboarding quiz to make sure your identity is verified by PT. You will need to use the same computer and browser you will use to take proctored exams. The information for students on how to install and use PT is here. PT works in Chrome (best) or Firefox only. If clicking the ProctorTrack tab in Canvas results in an error message, try allowing third-party cookies in your browser (chrome://settings/content/cookies in Chrome).
· If you have trouble getting ProctorTrack to work, please contact ProctorTrack IT support at (844) 753-2020 (preferred) or use this link. 

COURSE DESCRIPTION 
FIL 241 encompasses a broad set of topics pertaining to financial markets and institutions, focusing on the United States. We will study the determinants of interest rates, the roles of central banks in financial markets, features of various financial assets and the markets in which these assets trade, as well as interactions among financial market participants such as financial institutions, non-financial corporations, and governments. 

COURSE OBJECTIVES 
Upon successful completion of this course, you will be able to:
1. Describe, compare, and contrast different types of financial markets and institutions, and their roles
2. Describe and explain the factors affecting the level and structure of interest rates; apply the three theories of the term structure of interest rates to interpret the shape of the yield curve
3. Explain the role of the Federal Reserve System in the financial markets (including during crises) and explain the workings of monetary policy tools
4. Describe, compare, and contrast various financial markets—money markets, bond, mortgage, equity, and derivatives markets—and the financial instruments traded in these markets
5. Compute values and yields of money market and capital market instruments; describe the relations between values and yields of financial assets
6. Explain how financial instruments are traded and what affects their marketability
7. Identify and discuss types and sources of risks faced by financial market participants
8. Determine and justify positions hedgers and speculators can take to achieve their goals
Learning in This Course
Financial markets can be challenging because the course requires you to connect concepts, institutions, current events, data, and decision-making under uncertainty. You are not expected to understand everything immediately. Difficulty is a normal part of learning finance, not a sign that you do not belong in the course.
A productive approach is to treat confusion as useful information. When you miss a question, struggle with a concept, or receive feedback on an assignment, identify what is unclear and act. Useful actions include reviewing the relevant notes or textbook section, reworking missed problems, comparing your reasoning to the posted solution, asking a question, or requesting a Zoom meeting with the instructor to discuss how to study more effectively.
To help you respond proactively to difficulty, I encourage the following routine:
1. Before each module: review each chapter’s learning objectives and skim the assigned materials. Note all submission deadlines.
2. During the module: read the chapters, take notes on concepts, examples, and practice questions you cannot yet answer correctly. Go over in-chapter examples and handouts (both “blank” and worked-up versions) and PowerPoint slides, review end-of-chapter questions. Watch the videos and answer video quiz questions.
3. After each practice exam attempt: review your mistakes and identify whether they came from misunderstanding the concept, using the wrong formula or data, misreading the question, or not preparing enough. 
4. When you are stuck: contact me early rather than waiting until several assignments have passed. 
My goal is not only for you to earn points, but also for you to develop the habits used by finance professionals: careful reading, disciplined analysis, comfort with uncertainty, and willingness to revise your thinking when the evidence changes.
GRADED COURSE COMPONENTS
Practice MC Exams (5)	15% (3% each)    	 150 points (30 each)
Proctored Exams (5)		60% (12% each) 	 600 points (120 each)
Assignments (2)		10%  			 100 points (64 & 36)
Video quizzes 			15% 	   		 150 points (6-15 per quiz, 3 per question)	
							  total: 1,000 points
Comprehensive Final (proctored, optional) 	24%   (240 points, not part of 1,000 points above)
The grading scale is a traditional 90-80-70-60 scale.  

1. Practice Unit MC Exams: They will have MC questions similar in style, topic coverage, and degree of difficulty to those on the proctored unit exams. Each practice exam will come with three attempts, a 50-minute time limit, and a due date one calendar day before the proctored exam for the same set of chapters is due. 
· Practice unit problem quizzes will be separate from Practice Unit MC Exams. These algorithmic problems will be the same as the ones you may draw on the proctored exams—only the variables’ numerical values will be different. You will see the answers and feedback immediately upon submitting a practice problem quiz. These quizzes will not count for grade and will come with five attempts. They are meant to help you prepare to solve problems on proctored exams, which will have both MC questions and problems.

2. Proctored Unit Exams: There will be five exams, due at the end of each unit (a week or slightly longer). They will include multiple-choice (MC) questions and open-ended problems, have a 90-minute time limit, and will be available at least 48 hours before they are due. If you miss an exam, you will receive a zero. A make-up exam is not guaranteed in any circumstance and will be given only in rare circumstances at the discretion of the instructor. Exams are closed-book, closed-notes (formulas will be provided). You are not allowed to use outside materials on the exam except for what is specified in the exam instructions. 
· No partial credit is given on open-ended (non-MC) problems on proctored exams (since you have plenty of opportunities to master the problems with five practice attempts). However, I can occasionally request your handwritten work for exam problems, usually when your answer is close or it appears to be a typo or formatting error, such as entering an interest rate as a decimal instead of a percent (for example, 0.0537 instead of 5.37%). Please save your work for proctored exam problems until the end of the course.

Proctored exams will be taken in Canvas using ProctorTrack. If you have concerns about using ProctorTrack, you may request an alternative proctoring option. For an alternative proctoring option to be considered, you must contact the instructor at least six days before the exam. Alternative options will include a human proctor, be limited to business hours, and are subject to proctor availability.

3. Assignments: One Excel project (64 points) and one peer-graded video presentation (36 points). Detailed instructions will be posted when an assignment is available. Unless otherwise noted in the assignment instructions, you may not use generative AI to perform the work for you.

4. Video quizzes: For each chapter, 1-2 short videos (5-15 minutes each) will be posted that cover select concepts. Each video will contain 2-5 quiz questions. Submissions are due two days before the proctored exams for the same set of chapters. Video quizzes come with unlimited attempts (highest score counts); late submissions are not accepted.

5. (Optional) Comprehensive Proctored Final Exam: Will include MC questions and open-ended problems, have a time limit of 3 hours, and be available at least 48 hours before it is due. MC questions will be similar in style and level of difficulty to those on the practice and proctored unit exams, and the problems will come from the same test banks as the practice and proctored unit exam problems. The final exam does not count for grade per se. However, if your final exam score exceeds the sum of the lowest two proctored unit exam scores, the difference is credited to you. There is no downside to taking the final exam (other than the time spent). See an example:

	Scores (out of 120 for proctored unit exams and 240 for FINAL)
	Lowest two unit exam total
	 

	 
	Unit 1
	Unit 2
	Unit 3
	Unit 4
	Unit 5
	FINAL
	
	Points added

	J. Smith
	112
	83
	94
	74
	109
	204
	157
	47

	M. King
	91
	112
	80
	118
	96
	165
	171
	0


COURSE NAVIGATION
· Canvas Announcements tab: Communications from the instructor (make sure you get announcement notifications to your ISU email).
· Canvas ProctorTrack tab: onboarding quiz and graded exams.
· Canvas Modules tab: syllabus, textbook chapters, handouts with examples, PowerPoint slides, practice exams, video quizzes, assignments with instructions, and everything else.

KEYS TO SUCCESS 
1. Disciplined practice. Procrastination is especially costly in such a short and intensive course. If you want to succeed, you will likely need to spend 18-24 hours per week distributed over at least five days studying and working on course activities. You should log in to Canvas several times a week to complete assessments, check announcements, ask questions, download handouts, etc. 

2. Staying on top of things. All course materials, including this syllabus, handouts with examples, videos, PowerPoint slides, etc. are in Canvas under Modules. Each handout comes in two versions: a “blank” one (with no solutions to example problems) and one with worked-up solutions. Many students find it helpful to first go over the solutions, then attempt the same problems on a blank version. 

3. Take advantage of easy points. Make sure you get 100% or close to it on video quizzes and practice MC exams (the latter have three attempts, with the highest attempt counting for grade). The sooner you start working on these assessments, the better.

4. Utilize practice exams fully. I do not mind if you use AI to help you with practice exams. The key is to use it as an assistant instead of a replacement for your efforts. Take the first attempt early and take all three practice MC exam attempts even if you score 100% on the first one. Doing so will allow you to review more questions when preparing for the proctored exams. You will see your answers after each attempt (incorrect answers will be marked) and correct answers with feedback upon submitting your third attempt or after the due date (12 am, the minute after the 11:59 pm submission deadline), whichever comes sooner (the due date is one calendar day before the proctored exam is due). When working on or reviewing MC questions, your goal is to clearly explain why the right choice is right and why the wrong choices are wrong for each question. 
· While practice problem quizzes do not count for grade, you will draw some of the exact same problems on proctored exams (only variable values will be different, but the setup and the steps to solve a problem are the same). Each practice problem quiz contains all possible problem types you may encounter on an upcoming proctored exam (the only purpose of multiple attempts is to let you practice the same types of problems multiple times). With the problems, your goal is to be able to clearly explain what each step accomplishes. 

5. Getting stuck. If you have difficulty with the material, email me your questions or request a Zoom meeting by sending me an email. If possible, identify several time slots that work for you.  


[bookmark: _Hlk29577312]STUDENT SUPPORT/RESOURCES
Technical Support, Canvas issues, and ISU Alerts 
Canvas is a user-friendly system and is easy to navigate. The University Technology Support Center is the primary unit to help students with Canvas questions and other technology-related problems—call 438-4357. Do not contact the instructor to resolve technology-related problems. 
ISU tech alerts (incl. scheduled maintenance) are here.
ISU emergency alerts (incl. instructions to sign up for) are here.

ProctorTrack Support
If you have trouble getting ProctorTrack to work, please call ProctorTrack IT support at (844) 753-2020 or navigate to this page. They are more likely to be able to solve IT problems than I am. In my experience, phone calls work better than chat or email. If you still have trouble after calling them, please let me know.

Student Access and Accommodation Services
Any student needing to arrange a reasonable accommodation for a documented disability and/or medical/mental health condition should contact Student Access and Accommodation Services at 350 Fell Hall, (309) 438-5853, or visit StudentAccess.IllinoisState.edu. If you have quiz/exam accommodations such as extended time, please contact the instructor ASAP!

Mental Health
Life at college can get complicated. If you’re feeling stressed, overwhelmed, lost, anxious, depressed or are struggling with personal issues, do not hesitate to call or visit Student Counseling Services (SCS), 320 Student Services Building, 309-438-3655. These services are free and completely confidential. 

Diversity and Inclusion
Diversity and inclusion are core values at Illinois State. We aim to foster an inclusive environment characterized by cultural understanding, respect, and social justice. ISU’s Diversity & Inclusion page has resources, including student support and campus communities.


Links to Other Resources & Services
Parking & Transportation		Redbird Card Office	

Student Conduct and Conflict Resolution (a unit of the Dean of Students Office)

Student Support Programs				TechZone (ISU computer repair center)

Transcripts		Class Drops or Withdrawals			Your Privacy (FERPA)




TENTATIVE SCHEDULE†

	Unit
	Dates
	Topics & Assignments
	Chapters
	Video Quizzes due
	Practice MC Exam Due
	Exam 
Due

	1
	6/29-7/8
	Financial systems; Federal Reserve System; Level of interest rates;
ProctorTrack onboarding quiz  due 7/2
	1, 2, 3
	7/6
	7/7
	7/8

	2
	7/9-7/15
	Structure of interest rates; Money markets
	4, 5
	7/13
	7/14
	7/15

	3
	7/16-7/22
	Bond markets, pricing, and yields; 
Mortgage markets
	6, 7
	7/20
	7/21
	7/22

	4
	7/23-7/30
	Stock markets; Derivatives markets; Assignment 1 due 7/26
	8, 9
	7/28
	7/29
	7/30

	5
	7/31-8/6
	Financial Institutions: Banks and Investment Companies
Assignment 2 due 7/31, peer grades 8/3
	10, 11
	8/4
	8/5
	8/6

	6
	8/7-8/8
	Optional final exam
	all
	N/A
	N/A
	8/8


† Subject to change. Everything is due on the specified dates at 11:59 PM Central U.S. time.
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